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an SLL 
PRESIDENT’S 
MESSAGE 


On behalf of the Board of Directors, 
| am pleased to submit to you our 
annual report for the Year ending 
December 31, 1984. 


1984 proved, as we had anticipated, 
to be the best year to date in the 
history of our Company. We exper- 
ienced substantial increases in 
results from the previous period. 
Gross revenues increased from 
$2,263,808 to $4,343,586, an in- 
crease of 92 percent. Net profits 
increased from a loss of $1,470,903 
(40 cents per share) to a profit 
of $280,627 (7 cents per share). 
Assets increased from $903,014 
to $2,638,083, an increase of 192%. 
Working capital increased from a 
deficiency of $138,721 toapositive 
$304,768. 


The Company's financial perfor- 
mance, detailed in the December 
31, 1984 statements for the year 
ended are lower than anticipated 
due to revenues of $1,147,196 
being deferred to the first quarter 
of 1985. These revenues included 
with the first quarter 1985 results 
will exceed the 1984 per share 
earning. 


The Company has essentially no 
debt and continues to keep firm 
control over it's general and ad- 
ministrative expenses. 


The oil and gas interests in our 
Company have seen no changes 
since December 31, 1983. We 
currently do not have nor are we 
making plans for any increased 
activity in this field. 


Our future strength lies in the activ- 
ities of our three wholly owned sub- 
sidiaries and their respective per- 
sonnel. These companies are very 


competently staffed and anxious 
to meet the future. 


Sentry Piping Systems Inc. Sentry 
sells andinstalls non-metallic pipe- 
lining, and holds Canadian and 
United States patents for the instal- 
lation of polyethyline liners for new 
and rejuvenated high pressure 
pipelines. Sentry has been appoint- 
ed the only distributor in Canada 
and Internationally for the Phillips 
9100 product line, which is an 
integral part of the Sentry process. 
Sentry’s process in the United States 
is operated under license by Miller 
Pipeline Service Corporation. Inter- 
nationally, the prospects are very 
viable. The first entry into this highly 
competitive market has been taken 
and this has resulted in the prepara- 
tion of a quotation for the use of the 
Sentry process in the Middle East. 
An International marketing agent 
has been appointed and contract- 
ually bound to Sentry. Sentry, in 
1984, provided approximately 75% 
of our revenues. 


Pedero Pipe Support Systems 
Ltd. Pedero supplies and installs 
polyurethane foam used in pipeline 
construction in the United States 
and Canada. Pedero provided 
approximately 25% of our revenues 
in 1984. Although there are no major 
pipelines planned for 1985 a good 
start has been made working on 
the many smaller projects available 
this year. The industry is predicting 
major pipeline projects for 1986, 
which leads us to view the future 
with a great deal of optimism. 


Tor-Cal Industries Ltd. Tor-Cal 
Industries was incorporated in Au- 
gust, 1984 to handle specialty 
products in the mining and con- 
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struction industries in Canada. Tor- 
Cal Industries operates under li- 
cense from Geo Tools Limited of 
Mississauga, Ontario. Geo Tools 
manufactures top quality mining 
bits. Up to the present time Tor-Cal 
Industries has been successful in 
securing orders on a major tun- 
nelling contract in Western Canada 
and an annual contract for a major 
mining company in the Northwest 
Territories. We expect rapid growth 
in this segment of our business as 
it is high technology and most 
important, not labour intensive. 


On aconsolidated basis, our ability 
to conduct our business on a profi- 
table scale is very promising. We 
continue to avoid business which 
requires large inventories and also 
business which is labor intensive. 
We feel that these factors plus the 
fact that interest rate fluctuations 
will not affect or have little effect, 
give us confidence looking into the 
future. 


The politicaland economic climate 
show signs of stability and im- 
provement. The only areas of con- 
cern would be a drastic drop in 
World Oil prices or further inter- 
vention by Governments. 


We are very pleased to be able to 
report these positive results to our 
shareholders and we look forward 
to the future with great confidence. 


Perry N. Brittain 
President 
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AUDITORS’ REPORT 


To the Shareholders of 
Tor-Cal Resources Limited 


We have examined the consolidated balance sheet of Tor-Cal Resources Limited as at December 
31, 1984 and the consolidated statements of income, deficit and changes In financial position for 
the year then ended. Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as we considered necessary 


in the circumstances, 


In Our opinion, these consolidated financial statements present fairly the financial position of the 
Company as at December 31, 1984 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Calgary, Canada VENNARD JOHANNESEN & CO. 
May 2, 1985 Chartered Accountants 
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TOR-CAL RESOURCES LIMITED 
CONSOLIDATED STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1984 
1984 1983 
$ $ 
REVENUE 
SVS SEATIOE SE LV IC CS mea ase senda wioechs ces mera ied atta en Ay, oie to ROM acd oe Sea 4,343,586 2,263,808 
EXPENSES 
COSMONSAICS ANG SCMVICES= tng ecteescb sade ereece voter cai ieee scar ae ee een eee? 3,074,692 1,624,934 
Geme ralph aC INSU atl Vey ed aan ha Reenter ee eee eae cota bane ene Uh aeeeeneee 902,379 675,386 
GTS) RSIS) brane PeR ap ene FRO Bie A POSEN Ra SPREE TODS BAO AO eR ede or cing al Wea On 22,689 42,145 
DE OreC AllOmranOranniomiZaliOm «tes colons cases ee nee tate ete eae eee 63,199 39,106 
4,062,959 2,382,203 
INCOME (LOSS) BEFORE EXTRAORDINARY ITEMS 280,627 (118,395) 
EXTRAORDINARY ITEMS 
Excess of assets over liabilities of Belmac Supply Co. Ltd. ow. 171,048 
WWE CLOW GF OF OlValICnC as PIOOSTUICS =o ..5os- ca ccss-c neces netney sneer arene ene 1,181,460 
1,352,008 
NEM @ Wie COSS harris ten tata o arresagscontke aves teaser ieee vac reer cete ek ettomer men tas 280,627 (1,470,903) 
EARNINGS (LOSS) PER SHARE BEFORE EXTRAORDINARY ITEM. .............. $ .07 $ (.03) 
Ee UINTN CALS ec Al Ca VOI NIA Ee wees ocean ear ceee anes ease re aot oe esecntee ee cae rey a aeee $ .07 $ (.40) 


See accompanying notes 
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TOR-CAL RESOURCES LIMITED 
CONSOLIDATED STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1984 
1984 
$ 

DEFIGH == BEGINNING "OR VAR i igs ete kaa eas cece etseai, Camere i eee eee 1,500,875 

NGETICOME (lOSS) ii tetas isdsceh inc fees cee tee cd a Renee eaten es aetna ar eee ae ene 280,627 

DEFICIT =2 END OR YEAR Gis eee ee renee eet seae cc nee Gee nee 1,220,248 


See accompanying notes 
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TOR-CAL RESOURCES LIMITED 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 1984 


ASSETS 


CURRENT ASSETS 
(CaS AMC le tnuG EOOSIS tues iaxtacot tar Pee nes iene teat Am aee tees Sek oe Meee 
RCS CCC Me: 2a Ae mayen ier nei nem on dente aibet Oe titers aoe y (ra, Sa Ma eR 


NCR LOW eet enc xiron Mires hers an) Bia Ae TN Tee LO’ OU RMR ten Mee Le 
MGNKe AIe SEOUITITIGS Ger tells. cela. ae Seek ieee pe amine Malarealiey ais Ne a 


Ala Mave .e sarod () (0.22 terme ern iene Pr Mee srr eStehy, ere aa! ae ten steer et meat! 
ete DmeVicAND NATURAL GAS PROPERTMES= wate nt ee ree eer: 


LIABILITIES 


CURRENT LIABILITIES 
BerCeminlINOUG: Sweden meinen ae nt eet errebiee te a paren ne lise de Raines: eens J apa 
Accounts payable and aGGrued WADNITES — sxncecsccwssudevevssssvatsonesaonemeeoenoneentens 
WIE MER COMUACT FEVEMU CL asco auusgrssinees: sons caseGn seat tatoa ald lc een aanecreneeneccuae rater 


BOING Te RIVWO ER BaWi(INOLS IA) 5 Rete su alan men ence neuacsar ensues boneaearcean aut semte am meat eee 
Sl VAN mle) s1 OB Leap toh A [Ol ere there erent reer etnies heer ra MR ae Sr rcs nneepeas sa 


CONTINGENCIES (Note 5) 
SHAREHOLDERS’ EQUITY 


SEINE CAV PAL CNOUG IG) acts cceaslceerinte es nee es ben ates drgnybtisinn ve seas ten pencunstlaecash eaapetses 
BD EG MAE ia ns etter eee dene orate react a deeyc cal et uch SA te OR Cale Ued,ERantS, Matec rodent eek Metta glen ee 


APPROVED BY THE DIRECTORS 


: ) 
Director My heb Director 


See accompanying notes 


1984 
$ 


547,977 
103,725 
718,494 
185,557 
671,360 


2,227,113 


212,387 


198,583 
2,638,083 


18,000 
727,982 
1,147,196 


29,167 


1,922,345 
41,236 


1,963,581 


1,894,750 


1,220,248 
674,502 
2,638,083 


ee 


1983 
$ 


190,943 


179,414 
128,827 
11,466 
5,600 


516,250 


188,181 


198,583 
903,014 


100,000 
peer oS 


37,696 


654,971 
SO Nt ie 
180,511 


886,259 


217,630 
000,875 
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TOR-CAL RESOURCES LIMITED 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1984 


1984 
(Note 9) 
SOURCE OF WORKING CAPITAL $ 
From operations 
VGH CONTIG as eee ne Shi ia i ten ore ain Se a J Ent th mg Re cet Se 280,627 
Items not affecting working capital 
DISIEC ATOM: sates feecoascarecticaces Me saaal tines eesghone we see uae coeeltec «eee Rome eae te ane eee a 63,199 
Gait Oni SAIS OT TIXSC: ASSETS ek etal ae esac heen coer eee eee eee 4,084 
339,742 
CMAKE CA DITAl ISSUE | sasnce amas thersless sasettamet sina Sveinces tore aap tieeteeds ew reek ares oe CREO Cs a ee 398,495 
Proceeds On Sale: O1AIMEG GSSCISH A ccncessteuss tee beac tskear esttsct anise eee career ae eee me nerde ace een aR aE 38,253 
776,490 
USE OF WORKING CAPITAL 
PUPEhaSe OFIKEC! ASSETS NS fas ceca eaer seu aelececeeaceec acerca eo. ( eee eae Nae eta aire wRRe ete ee 121,574 
Decrease nidoans: trom shareholders se s0 oe, cess secrete ee es ccelse ener a eee 180,511 
SOCK. repurchased. by WOMAN y Wwe cos ceaee ire ee reece ee arene ee eee 21,375 
DECrEaSe “in JOMO-EMT GSI ciscceseeacasne ee macnn te ery ane cea teeter teen ae ee 9,541 
__ 333,001 
INCREASE INU WORKINGIGAPT TALS 9.205 coe ee ore sti Oe Ri ae ere ae Se 443,489 
WOBKING' CAPITA DERICIENGY == BEGINNING TORS Y EA Byer eee eatin ee eae eee ene 138,721 
WORKING CAPITAISS END LORY EAR eects a eee rece eee ee ere ere Pe na eevee 304,768 
WORKING CAPITAL REPRESENTED BY 
GUNFERTFASSCIS dru ae Shh Tae th 7 MAM gh ea ener NE a es Rr ee 2,227,113 
GU CEIT MAUI OS ee cess tice sien ail Seka 228 sete cee, en Ne aE ale te ee 1,922,345 
| 304,768 


See accompanying notes 
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TOR-CAL RESOURCES LIMITED 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1984 


SIGNIFICANT ACCOUNTING POLICIES 


Basis of Consolidation 


The consolidated financial statements include the accounts of the Company and its wholly-owned 
subsidiaries, Tor-Cal Resources Inc., Tor-Cal Industries Ltd., Sentry Piping Systems Inc. and Pedero 
Pipe Support Systems Ltd. 


Substantially all of the company’s oil and gas operations are conducted through joint ventures which 
are proportionately consolidated in these financial statements. 


Belmac Supply Co. Ltd., a wholly owned subsidiary of the Company, went into receivership on May 26, 
1983 and currently remains under the control of the receiver. In the opinion of management, there is 
little possibility of the company being reactivated and as a result, the accounts of Belmac Supply Ltd. 
have not been consolidated in these financial statements. 


Inventory 

Inventory of construction materials is stated at the lower of cost or market. 

Depreciation 

Depreciation is provided over the estimated useful life of the assets at the following rates and methods: 


ASSET RATE AND METHOD 
Computer equipment one-third straight line 
Trucking equipment one-fifth straight line 
Automotive 30% declining balance 
Pipeline equipment and office 20% declining balance 


Petroleum and Natural Gas Properties 


The Company follows a form of full cost accounting for oil and gas operations whereby all costs of 
exploring for and developing oil and gas reserves are capitalized. Such costs include land acquisition 
costs and geological and geophysical expenses. In addition, costs of drilling both productive and 
non-productive wells, and overhead expenses related to exploration activities are capitalized. The 
costs are accumulated in cost centers as follows: 


1984 1983 
$ $ 
(Die EEE Cte eee. C iN i ne. 4g ah. ten ha te cars ae Sa eee Athen ea 54,669 54,669 
WT NEOGe SWATOSS 0 sara eect ohne Seensmsnar bevel seetheiateanoctewsbtindeconeetppabtnaresentaraae 143,914 143,914 


198,583 198,583 


The costs accumulated in the cost centres, together with estimated future capital costs associated 
with proven reserves, would be depleted by the unit of production method which is based on 
production and estimated proven reserves of oil and gas as determined by independent consultants. 
Production income was insignificant and as a result no depletion is calculated for the current year. 
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e) 


f) 


9) 


Translation of Foreign Currencies 


U.S. Dollar accounts in these financial statements were translated into Canadian dollars on the 
following basis: 


i) monetary assets and liabilities — at the rate of exchange prevailing at the year end. 

ii) non-monetary assets and liabilities — at the rates of exchange prevailing when the assets were 
acquired or liabilities assumed. 

iii) revenues and expenses — at the rate of exchange prevailing at the time of the transaction. 

iv) gains and losses on translation of foreign currencies are included in income. 


Earnings Per Share 


Earnings per share is calculated by dividing the income (loss) by the weighted average number of 
shares outstanding during the year. 


Method of Accounting for Contracts 


Profits from construction contracts are recognized by applying percentage-of-completion at year end 
tothe total estimated profit forthe respective contracts. The percentages-of-completion are determined 
by relating the actual cost of work performed to date to the current estimated total cost of the 
respective contracts. Deferred contract revenue represents the excess of billings to date over the 
amount of contract costs and profits recognized to date for applying the percentage-of-completion to 
the remainder of the contracts. 


2. FIXED ASSETS 


1984 1983 
Cost Accumulated Net Book Net Book 

Depreciation Value Value 

$ $ $ $ 

Office CaUip Me nignie en. so waece a eemener eu ccnmte 23,290 5,202 18,088 9,233 
FRU CKING COUIDINIGIIUy eeariac. seater emit coon ie 81,501 17,406 64,095 47,845 
PUTO IIOLIVE she sete aren, cael ae ee ee 67,194 12,995 54,199 40,231 
PIDGlING COULD IMEM Laie awe, knaas eee ne ee eee ate 67,957 14,883 53,074 45,011 
Leased Commuter CQUIDIMeMty enue ace saeco 68,791 45,860 22,951 45,861 


308,733 96,346 Ta easho lh 188,181 


3. BANK LOAN 


The bank loan is repayable on demand, bears interest at prime plus one and one half percent and is 
secured by term deposits held by the Company. 


4. LONG-TERM DEBT 


1984 1983 
$ $ 
Loans secured by automotive and leased computer equipment, 
with interest from fourteen to Seventeen Percent oo... ceeecseceseceececeeeseeeerees 70,403 88,473 
ESSs DOrmiom GUS: WII ONG VEAr coca altemainc ta uamelna certs een lek wna hentai 29,167 37,696 
AsO SO WiCe 
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CONTINGENCIES 


a) Anactionwas commenced against the Company by the Receiver for Belmac Supply Co. Ltd. claiming 
damages for goods and services supplied from Belmac Supply Co. Ltd. to the Company in the amount 
of $116,000. The Company has filed counter claims in the amount of $146,998 and accordingly has 
pleaded right of off-set against the claim by the Receiver. The resolution of these claims is not 
determinable at this time. 


b) An action was brought against Pedero Pipe Support Systems Ltd. by the Receiver for Belmac Supply 
Co. Ltd. The claim is in the amount of $43,502 for profits allegedly due to Belmac on a contract 
completed by Pedero. Management is of the opinion that the claim can be successfully defended. 


Losses, if any, arising from the above claims, would be treated as prior period adjustments. 


SHARE CAPITAL 


Authorized — 20,000,000 common shares without nominal or par value 
— 1,000,000 preferred shares with a par value of $10.00 each 


Common shares issued: 


Number Amount 
== Balance) DEGINMING Of YEA c.icsssusaessstintoacencsverceeeaseoncs 3, /96,950 1,517,630 
== Stock-options exercised Pear ta escreke nee eee eee 369,600 136,751 
—= SOCK ISSUE tO retire GODT s xcceesceicenuseticncsccnesesieeestecanpers 793,163 261,744 
— Stock repurchased by Company ................cecceseneeeeeees (55,000) (21,375) 
SIS AaNCls Cl OUuy Cal crue cerns ciaserceeuatsccene bate e rere aac 4,904,713 1,894,750 


The Company has granted options to directors and employees to purchase additional shares of the 
Company for such numbers of shares and on such terms and conditions as may be determined by the 
Directors of the Company in their discretion subject to regulatory approval by the Superintendent of 
Brokers of British Columbia. No options, under the above terms and conditions, were granted by the 
Directors during the year. No stock options remain outstanding at December 31, 1984. 


RELATED PARTY TRANSACTIONS 


a) Loans inthe amount of $55,200 were made to shareholders of the Company. Interest is charged on the 
loans at rates varying from nine percent to thirteen percent. $35,000 of these loans have been secured 
by an assignment of 92,800 shares of the Company. 


b) Anofficer of Pedero Pipe Support Systems Ltd. is related to a shareholder of a private company which 
provides subcontracting services to Pedero. These transactions totaled $163,000 during the year of 
which $19,000 was outstanding at December 31, 1984. These services were provided under terms 
and conditions similar to transactions with third parties. 


c) Notes payable to two principal shareholders of the Company were settled in return for 539,636 
common shares of the Company ($.33 per share). 
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8. INCOME TAXES 
a) The difference between the expense recorded and the expected tax expense obtained by applying 
the statutory Canadian income tax rate to earnings before taxes is summarized as follows: 
$ 
EXOSCTSO MWAIDIMILY,. je: cezecreteconcnanenasevescstvsdes scree ter re ome deme telat re Mery eg ar ea eae eee eee ease ce 131,895 
less revenue forunconmplelediCOmtractsS <cs.-2:..2-sscavsscneoaeeeersaereseema re seee nr setye a merce eee 1315895 
PFOWISION TOR TAKES ccc. teeseta-cthecscosunesices secokowee se eseenberonl ouee corer teen tee ctlce aan. ct eeeesinet SeeeoEnc Seer ar eaten teen Nil 
Deferred taxes arising from uncompleted contract revenues have been offset by income tax loss 
carry-forwards. 
b) The Company has losses incurred for Canadian income tax purposes which can be used to reduce 
future taxable income. These losses expire as follows: 
$ 
1987 73,600 
1990 80,900 
1991 222,500 
377,000 
9. STATEMENT OF CHANGES IN FINANCIAL POSITION 
As aresult of the exclusion of the accounts of Belmac Supply Co. Ltd. (Note 1) comparative figures for the 
statement of changes in financial position would not be meaningful and therefore have been excluded from 
these statements. 
10. COMMITMENTS 
The Company is obligated to make royalty payments based on sales related to the patented liner system. 
The remaining payments under this obligation total $115,000 to be paid by May 31, 1985. 
The Company was released from guarantees held by a Canadian chartered bank and the Alberta 
Opportunity Company Ltd. guaranteeing payments of loans by the major supplier of Pedero Pipe Support 
Systems Ltd. The combined value of these guarantees was $1,260,000. 
11. SUBSEQUENT EVENTS 


Subsequent to December 31, 1984 a subsidiary sold the right to a U.S. licence for the patented liner 
system. Payments will be received as follows: 


U.S. $ 
1986 20,000 
1987 30,000 
1988 40,000 
1869 50,000 
1990 60,000 
200,000 


These payments represent all amounts to be received as a result of the above sale. 
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12. EMPLOYEE PROFIT SHARING PLAN 
During the period, a subsidiary of the Company instituted an employee profit sharing plan. Based on 
operations for the nine months ended December 31, 1984 the Company contributions to the plan will be 
$35,000 for the 1984 period. 
13. SEGMENTED INFORMATION 
a) Industry Segments 
Substantially all revenues and expenses of the Company were derived from the sales and service 
operations of the Company. Petroleum and natural gas operations were not significant and have not, 
therefore, been presented separately in these financial statements. 
b) Geographic Segments 
Virtually all of the operations of the Company for the year were undertaken in Canada. 
14. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


The aggregate direct remuneration paid by the Company and its subsidiaries to its directors and senior 
officers was $233,065. 
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Douglas S. Ellis 
President 
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MER PIPING SYSTEMS INC. 
J. Douglas Kirkpatrick 
President 


INDUSTRIES LTD. 
E. W. (Ted) Woolfrey 
General Manager 


Chairman of the Board 
R. James Belding 


President and CEO 
Perry N. Brittain 


Secretary-Treasurer 
Keith A. Robson 


Director 
Glenn R. Yeadon 


ne ‘ a 
i u he i Lu 
ineiiieenemenapmecmmente CREW RAR 
LTC eA EET Ei SAIN 
i EE RH ro in 
ae ee ENT 
cc serene ee ca 
a a ee ie 
il i i na i Hi TTT " ee m HE i 
~ — eee We i i 

i Tl i oe 
zt | 7 a ne 


‘7 
bit 


ii 


itt il 
a ; 


i i} Ht 
ha 


